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As a member of the sustainable development industry chain of palm oil, palm oil holds an
important position in the global vegetable oil market. As a leading cosmetic raw material
manufacturer, Eleco's palm oil derivatives are important raw materials for Eleco's products.
Realizing the significant contribution of palm oil cultivation to the economic development of the
producing areas, while deforestation and other practices that are detrimental to sustainable
development have many negative impacts on humans and the environment. To this end, we are
willing to work closely with stakeholders such as customers and palm oil derivative suppliers to
carry out activities aimed at protecting forests, peatlands, as well as human and social rights. We
hope that through our continuous promotion and efforts, businesses and the public can understand
that environmental and development issues are major challenges facing humanity worldwide, and

that environmental degradation will directly affect human survival and sustainable development.
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While committed to creating excellent products, Eleco is willing to work together in all aspects
of product structure design, production process development, and raw material procurement.
Especially in the raw material procurement process, we will promote and introduce the sustainable
development of palm oil and the NDPE (no logging, no destruction of mud and charcoal, no
exploitation) concept. Under equal conditions, we will prioritize purchasing raw materials from
suppliers with a common philosophy. Let us coexist harmoniously with the natural environment
while producing palm oil related products. By leveraging our past, present, and future successes, we
encourage more businesses to join our journey and contribute to the growing sustainable palm oil

market!
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Protecting Forests, Peatlands and Other Natural Ecosystems:
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Deforestation and degradation of natural ecosystems are one of the biggest threats to our
planet. Deforestation occurs when forests are converted to other uses such as agriculture. Forest
degradation arises when forest ecosystems lose their capacity to provide important ecological
services to people and nature. Peatlands and other natural ecosystems provide critical ecological
services such as carbon sequestration and biodiverse habitats, as well as support livelihoods. Their
intact functioning provides significant benefits to communities and agriculture.

Our goal is to have a positive impact on forests by 2030, requires the complete elimination of
deforestation in our supply chains, as well as restoring deforested and degraded areas. To deliver
this goal, we expect our palm suppliers to adhere to the following:

1. bR R AMAAE B ik SR A ik B9 R AR B A 4 A7 A e A
Eliminate deforestation and conversion of natural forests, legal or illegal, for conversion to

palm oil production;
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2. PRI A0 M & B & 7 vk R LR B B e E AR
Conserve and monitor High Carbon Stock (HCS) forests as defined by the HCS Approach;
3. PRI AE M HCOV R P 4 Fr 57 2 e & AR 3 B (HOV) X, @ RIP A shEY, ReAlE
WA B AR A
Conserve and monitor High Conservation Value (HCV) areas as defined by the HCV Resource
Network, including the protection of native animals and plants, especially rare, threatened and
endangered species;
4. REARATTR, TWEEWM;
No development on peatland, regardless of depth;
5. XA B IR A AR AR AR [T K A RSPO & & B AL ;
Apply RSPO Best Management Practices for existing oil palm plantations on peat;
6. X AEBAM, BWIESHR N H T L RN A AMETE
Implement restoration and compensation activities where deforestation, conversion or
degradation has occurred;
7. BT BRARAT ARG KIAT EHIEE /A
Zero tolerance for burning practices or use of fire for land clearing/replanting;
8. BF WA I HHiRE AL
Progressively reduce greenhouse gas (GHG) emissions on existing operations.
=, HRELARMEIAR:

Eliminating Human Rights Violations and Child Labor:
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We believe we have a responsibility towards all our stakeholders — farmers, employees,
shareholders, customers, consumers, suppliers, and the communities where we operate. To ensure

human rights are respected across our operations, we expect our suppliers to adhere to the

following:

. TR LA EINA R, LI K A E

Establish and implement a human rights system in accordance with local human rights laws

and regulations;
2. BUEFHHBR—WANBETS., ETMADRSE, @FERRTEMYXNKEZT S

Prohibit and eliminate all forms of forced labor, child laborl and human trafficking, including,

but not limited to, any form of bonded labor;
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3. MEH-ENBEAT HEMNKENXR, RIFTLANKRA, FRTLEENTIEFAT, B % 5%E R
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Protect workers’ rights and ensure safe and healthy workplaces free from forced or

compulsory labor as required by our Supplier Code of Conduct;
4. K BTR AR A A0 R 25 48 K & FE LR B IR AL
Put in place an effective grievance mechanism accessible to all rights-holders and stakeholders;

5. MELHEFEEN, BELF M LHAMRORA, GFSUAIFAEE, HEEIEK
Ay LA FREER S TRASE T B m. FhMaERTHRA;

Respect the rights of Indigenous and local communities, including the right to give or withhold their

Free, Prior and Informed Consent (FPIC) to operations on lands and the use of resources to which they

hold legal, communal or customary rights.
6. BE/NKRIINA, RE/DRPNMEREE,
Respect the rights and support the inclusion of smallholders into the supply chain;

. REFAEMAREFH, BLENEARYERTEISH5RENASATRM . BH. BT,
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Protect environmental and human rights defenders and prohibit threats, harassment, intimidation, the

use of violence, or retaliation against anyone who raises a concern or participates in an investigation;
8. ERXAERNWANEMHA, it Al <R FREH K BELRITNVERK,

Provide remediation through mutually agreed procedure, where Human Rights violations have

occurred.
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Certification, through the Roundtable for Sustainable Palm Oil (RSPO), has played a key role

in bringing the sustainable palm oil market far forward. We will continue to support the production
and sourcing of RSPO-certified palm oil, Eleco has been certified by SGS (RSPO-MB). In the

meantime, we will continue to build on the work of the RSPO through other projects and initiatives.
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All palm ingredients used by Barry Callebaut are indirectly sourced via third-party suppliers
and traders. Traceability data is a prerequisite to be able to monitor deforestation, natural

ecosystems and social conditions on the ground.
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We conduct an annual supplier evaluation and engagement exercise to assess implementation
progress in key areas and flag any NDPE non-compliances detected in supply chains. Key areas
assessed include upstream supplier NDPE monitoring and verification, grievance management,

transparency and reporting.

FATEF A7 7 8 9 1 Ao ik B BT FAE 2038, LU B AT M U NDPE & AL A o Bt . AR B 45
AGHMFHATITR, UTBETEENTEAER, LR 4L F % 7 523 NDPE
E AT o

We analyze traceability and supplier evaluation data annually to form the basis of our
monitoring of NDPE compliance. Discussions based on the results are held with the suppliers to
understand any potential non-compliance and how to work better together towards achieving NDPE

goals.
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